
New measures implementation gradual
The industrial policy the automotive sector has been discussing for months with the 

government should not generate a major package of rules to be disclosed at once. 
This is the opinion of the president of the AEA, Association of Automotive Engineering, 

Edson Orikassa, who foresees the gradual disclosure of specific measures probably 
starting around the second half of next year...
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The industrial policy the automotive sector has been discussing for months with the 

government should not generate a major package of rules to be disclosed at once. This is the 

opinion of the president of the AEA, Association of Automotive Engineering, Edson Orikassa, who 

foresees the gradual disclosure of specific measures probably starting around the second half of 

next year.

One of the reasons leading to this posture is the challenge of the Inovar-Auto program at the WTO, 

the World Trade Organization. From a process opened at the request of the European Union and 

Japan, the entity decided that the Brazilian automotive system hurts free trade laws by affecting 

foreign companies that operate in the country.

According to Orikassa, the official notification of the WTO position should be made only in 

February, and Brazil will have six months to challenge it. A final decision, therefore, must happen 

only at the end of 2017, when the Inovar-Auto program is scheduled to end.

“Everything indicates that Brazil will be punished, but when the sentence is eventually issued, the 

program will probably no longer exist.” Among the disputed points, the additional 30 percentage 

points of the IPI for imported vehicles and the granting of tax incentives for those that produce 

locally.

With respect to the themes that Anfavea and others in the industry are discussing with the 

Government, the president of the AEA estimates that each point will have specific rules, in other 

words, there won’t be a single given time when the new industrial policy to the sector will be 

announced. As an example, he cited the issue of energy efficiency: “When the theme has been 

decided, new rules regarding requirements and targets will be issued.” The measures should 
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become implemented along the second half of 2017, before the end of the automotive system that 

is currently in effect.

Predictability – The sector has argued vehemently in favor of the predictability of the rules. As the 

president of the AEA sass, at the moment, nobody knows how this issue of energy efficiency will 

be handled, whether less fuel efficient models, for example, may return to the market after the end 

of the Inovar-Auto:

“The important thing is to have rules for products and productive processes. One can define, 

for example, that gearboxes must have local production. The key is the industry must have 

parameters to guide their investments.”

Orikassa participated on Thursday, 8, in a press conference covering the AEA’s activities for the 

year. He spoke about many themes, including the audit manual of the Inovar-Auto program, ideas 

about continued initiatives, the improvements in energy efficiency obtained from the automotive 

regime, specific legislations for heavy vehicles and the Brazilian Fuel, Vehicle Technologies and 

Emissions Program.

Regarding the Inovar-Auto program, he said some automakers have already achieved the energy 

efficiency goals, while others have not yet been achieved, but that, in general, all are managing 

their sales to meet the requirements of the program. The balance, he said, happens through sales 

volume. Sometimes you have to increase the offer of a more economical model over another that 

spends more to fit the requirements of Inovar-Auto program. With that, the automaker could lose 

money by selling less of a certain model’s volume.

As for the rules relating to production processes, Orikassa admitted that the manufacturers 

that have established themselves more recently in Brazil are facing more difficulties to meet the 

requirements established in the Inovar-Auto program. He recalled, however, that overall, the 

program has brought benefits, both in providing more economical cars as in the local production 

of items that before were being imported. As an engineer at Toyota, Orikassa cited the example of 

the automaker where he works, which invested in local production of engines for the Etios, and 

will now make a new investment to produce the Corolla’s engine locally.
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Investment

Consulted by AutoData, the automaker did not confirm, but authorities in Joinville, in the state 

of Santa Catarina, assured local newspapers that General Motors will begin to build, as early 

as January, a new engine plant in the city. The idea, they said, is to start production in 2018. The 

investment is valued at more than R$ 1 billion.

The company’s vice-president, Marcos Munhoz, met with the city’s mayor, Udo Döhler and 

advisors on Tuesday, 30. According to a spokesperson of the automaker, however, it was only a 

courtesy visit.

However, witnesses reported that the executive even showed a drawing to explain where the 

company’s new unit will be built, behind and alongside the current plant, in operation since 2012.

During the meeting, according to the local newspapers, Munhoz also asked about the possible 

effects of a new zoning law would bring to the initiative. He was reassured.’’

“The city government considers this development critical to the growth of the economy of the 

municipality and, therefore, will give top priority to the licensing elements that are attributable 

to us. All authorizations should be ready sometime this month,” said Döhler, according to articles 

published in newspapers and websites.

With the new unit, the complex in Joinville will have annual production capacity of 280,000 

engines, and should ensure the creation of 449 additional jobs, reports the journal. The unit’s 

current annual capacity is 120,000 engines and 200,000 cylinder heads.

“It’s a great Christmas present for Joinville,” stated Danilo Conti, Secretary of Economic 

Development, according to the newspapers.
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Anfavea results

The Brazilian automotive industry should ship more than 500,000 vehicles abroad in 2016, 

confirming the initial industry projections. This would be the biggest volume since 2013, 

when exports totaled 565,100 vehicles, to dozens of countries. In the eleven months of the year, 

457,800 automobiles, light commercial vehicles, trucks and buses have been shipped abroad– 

23.4% above the same period last year. 

The month of November was particularly significant with respect to the recovery of the Brazilian 

shipments his year. Last month, 57,100 vehicles were shipped abroad, 56.4% above November 

2015. It is the best result since August of 2013, when more than 60,000 units were exported.

Antonio Megale, president of Anfavea, however, recalls that November’s result includes some 

November registers Record export 
volume for the year
George Guimarães | gguimaraes@autodata.com.br

AD

mailto:gguimaraes@autodata.com.br


6

12.05 to 12.10.2016

Anfavea results

distortion. The executive said, without nominally mentioning Volkswagen, that “one of our 

members increased shipments considerably” in order to fulfill the deliverables that were hindered 

by a lack of production for two months. In any event, the cumulative performance, highlighted the 

executive, is above the 21.5% growth projection.

While the average growth of exports this year exceeds 23%, growth of light vehicle exports has 

reached 24.7% - representing shipment of 429,900 units between January and November of this 

year.  Bus export shipments totaled 8,800 units during the same period, representing an increase 

of 34.6%. Truck exports moved in the opposite direction, with 19,100 units shipped abroad, 

representing a drop of 4.3%.

The agricultural and road machinery segment, higher value-added products, provided a good 

contribution to the good performance in monthly shipments. Some 1,300 units were shipped 

abroad, the biggest volume since September 2014. Year to date, 9,100 machines have been 

exported, representing a drop of only 4.3% when compared to the same period last year.

Even in value – Revenues from export shipments totaled US$ 1.1 billion last month. It was also the 

best monthly result in the year and since May 2015, when the sector exported US$ 1.26 billion.

With November’s performance, for the first time in 2016, year-to-date exports exceeded those of 

the same period last year. In eleven months, the automotive industry registered revenues of more 

than US$ 9.7 billion, 0.6% above the same period last year.

Anfavea’s projection calls for total export shipments to reach US$ 10.4 billion, US$ 100 million 

below 2015. It should not be surprising, therefore, if the result is, in fact, higher than the one at the 

end of December. In order to achieve this, shipments should total around US$ 800 million next 

month, just don’t value reached in January.
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Anfavea results

With its best monthly result since August of last year, the automotive industry produced 

213,300 vehicles in November, which represented a growth of 22.4% when compared 

to October, and an increase of 21.8% compared to the same month last year. Domestic sales 

also grew in the month, exactly 12%, and the industry is forecast to exceed 200,000 units of 

production also in December.

The figures were divulged on Tuesday, 6, the president of Anfavea, Antonio Megale, who admitted 

that, despite the good result of November, it should be difficult to achieve the goal of producing 

2.296 million units this year.

“We are going to close between 100,000 and 150,000 units below the objective, which is 

equivalent to the loss of one year of production from one of our members,” said Megale, referring 

to the problem Volkswagen experienced with a group of suppliers that included a complete 

Production up 22.4% in November
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Anfavea results

production halt at its plans for more than one month, during the second semester of this year. 

Year to date, production reached 1.95 million vehicles, down 14.6% when compared to the 2.28 

million units produced during the same period last year. Domestic sales, which totaled 1.84 

million units this year, dropped 21.2% against the 2.34 million units licensed during the same 

period in 2015.

Unlike production, the domestic market should be in line with Anfavea’s projection of 2.08 

million units for the year. “If we stay around 2.050 million units, this should be considered within 

projection,” said Megale, adding that average daily sales volume in November, 8,900 units, was 

the biggest of the year.

The president of Anfavea also divulge new investments announced by the automakers in 

November, including R$ 1.5 billion, by MAN, up to 2021, R$ 7 billion from Volkswagen until 2020, 

and R$ 600 million that Toyota will apply on its engine plant in Porto Feliz, SP. “We have not yet 

not concluded the study about the overall value that will be invested by the automotive industry 

this year in the country because we know that there are new investments to be released soon.”

Inventory – The bigger amount of vehicle license registrations issued last month – 178,100 vs. 

159,000 units in October – contributed to the reduction of inventories from 206,300 units in 

October, to 209,200 units last month. According to Megale, there still are 7,700 employees away 

from production lines, including 5,200 under EPP, employment protection program, and the 

remainder in lay-off.

The level of employment in the sector is down from 123,700 to 123,300 employees in the last two 

months. “There were some dismissals, but there was new hiring also,” said Megale. This year, the 

automotive industry has reduced its workforce by 6,300 workers.


